
Be compliant! Have Transfer Pricing documentation 
in place and ensure a correct implementation and 

reconciliation with your financials.

Why it is important?
Transfer pricing is one of the most relevant and challenging topics in the 
international tax environment. Increasing global trade and the role of 
multinational enterprises (MNE) have boosted the relevance of this topic. 
This in part reflects the increased pace of integration of national economies 
and technological progress, particularly in the area of communications. The 
growth of MNEs presents increasingly complex taxation issues for both tax 
administrations and the MNEs themselves since separate country rules for the 
taxation of MNEs cannot be viewed in isolation but must be addressed in a 
broad international context.

Benefits
There is an increasing focus from tax authorities on compliance and on 
preventing tax avoidance and tax evasion, in other words, base erosion and 
profit shifting. Transfer pricing documentation needs to provide a complete and 
accurate description of the factual situation and supporting documentation 
like legal contracts, emails, WhatsApp chats and other communications need 
to be made available. Non-compliance can result in double taxation, penalties, 
or time-consuming procedures.

Modular approach
Ex Nihilo offers various solutions ranging from a review of documentation to 
identify potential risks, shortcomings, do’s and don’ts to completely drafting 
your documentation. Our modular approach allows you to prepare parts 
of the documentation yourself, optional with our software tools, under the 
guidance of our specialists. In any case, fully outsourced to largely insourced, 
we compile, update and review transfer pricing documentation not only from 
a compliance perspective, but also from a risk perspective.

Transfer pricing cycle
Being fully compliant starts with defining the transfer pricing strategy and 
ends with the implementation of thedefined transfer pricing methods and 
ensuring the actual results fall within the defined (interquartile) range. Based 
on your current structure and processes we define and develop a strategy 
which strengthens the efficiency and tax control framework. The information 
included in your transfer pricing documentation needs to be aligned with the
(f)actual situation, realized result on intercompany transactions need to be 
aligned with the definedarms’ length price described in the documentation.

Ex Nihilo's team combines the knowledge and experience with smart software solutions, 
to ensure minimizing the risk on non compliance.
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3 tier approach
A standardized approach to transfer pricing 
documentation, as defined by the OECD and 
accepted by multiple countries, is in place
This approach consists of the three-tiered 
structure being:

A master file and local files need to be drafted 
when the consolidated sales of the MNE 
exceeds € 50 Mio in a fiscal year.

The CBCr needs to be drafted when the 
consolidated sales of the MNE exceeds € 750 
Mio in a fiscal year.
However, documentation and benchmark 
studies need to be in place supporting the 
charged intercompany price (at arms’ length 
price) when the threshold of € 50 Mio hasn’t 
been met.

Master file containing standardized information 
relevant for all MNE group members;
Local file referring specifically to material transactions 
of the local taxpayer;
Country-by-Country Report containing certain  
information relating to the global allocation of the  
MNE group’s income and taxes paid together with 
certain indicators of the location of economic activity 
within the MNE group.
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Benchmark study
We perform all benchmark 

studies in house and make use 
of the TP Catalyst database. This 

ensures the most accurate at 
arms’ length price and the best 
starting point of any discussion 

with the tax administrations, 
as the database is also used by 
multiple tax administrations.

Technical office
Ex Nihilo’s technical office, led 
by prof dr. Hans van den Hurk 
provides professional opinions 
and support. It specialization 
lies within international tax, 

transfer pricing, DAC’s, ATAD, 
Pillars. It can assist you in any 

dispute. Next to this it provides 
training to advisors and in house 

professionals.

Defense/ litigation
A dispute with any tax 

administration can occur. 
It is important to define a 

strategy as soon as possible 
to ensure the best outcome. 

Ex Nihilo can provide adviceor 
support you from the start to 
the end. Ex Nihilo can assist 

in any MAP. The Ex Nihilo 
team has supported multiple 

multinational enterprise in 
numerous cases. Feel free 

to contact us about the 
possibilities.

DEMPE
“Ex Nihilo’s team supports MNEs performing a DEMPE 
analysis. Under the arm’s length principle, each member of 
the multinational enterprise group should receive arm’s length 
compensation for the functions performed, assets used, and 
risks assumed.

In cases involving intangibles, this includes functions related to 
the Development, Enhancement, Maintenance, Protection, and 
Exploitation of intangibles (DEMPE). “

"Please contact me if you would like to learn more about our transferpricing solutions" 

Highly Experienced Ex Nihilo Team Members
Ex Nihilo's team consist of Transfer pricing experts with each over 10 years of experience. We have a thorough knowledge of 
the OECD Guidelines and the local applicable rules and regulations. We have a sound understanding of and experience with 
the supply and value chains of multinational enterprises all over the world and in different branches. Our technical office can 
support you with knowledge or in any litigation and/ or defense case

We are specialists in different fields of expertise combining our 
tools, knowledge and experience to create value in the most 

effective and efficient manner for our customers.

Check out our services at ex-nihilo.eu/transfer-pricing

White label services
For law firms, tax advisors, 
accounting firms or other 

advisors with limited 
customers that require 

transfer pricing advisory and 
documentation it can be costly 
and risky to have the required 

knowledge/capabilities in 
house. That is why Ex Nihilo 
provides white label services 

to these advisors ensuring 
compliant documentation 
for the customer. Helping 

the advisor to strengthen the 
relationship with its customer.
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